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m Clifton
Gunderson LLP

Certified Public Accountants & Consultants

Independent Auditor’s Report

Board of Directors
City Union Mission, Inc.
Kansas City, Missouri

We have audited the accompanying statements of financial position of City Union Mission, Inc.
as of September 30, 2009 and 2008, and the related statements of activities and changes in net
assets, functional expenses, and cash flows for the years then ended. These financial
statements are the responsibility of the Mission’s management. Our responsibility is to express
an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of City Union Mission, Inc. as of September 30, 2009 and 2008, and the
changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audits were made for the purpose of forming an opinion on the basic financial statements
taken as a whole. The accompanying supplemental information is presented for purposes of
additional analysis and is not a required part of the basic financial statements. Such information
has been subjected to the auditing procedures applied in the audits of the basic financial
statements and, in our opinion, is presented fairly, in all material respects, in relation to the

basic financial statements taken as a whole.

St. Joseph, Missouri
January 13, 2010

Mamber of

Offices in 13 states and Washington, DC : . HLB International
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CITY UNION MISSION, INC.
STATEMENTS OF CASH FLOWS
Years Ended September 30, 2009 and 2008

2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 152,385 $§ 2,110,988
Adjustments to reconcile change in net assets to net
cash (used in) provided by operating activities:
Depreciation 702,556 505,804
Unrealized (gains) losses on investments (88,673) 1,457,084
Realized losses (gains) on investments 35,042 (388,888)
Loss on disposal of assets 109,025 110,645
Contributions of stock (6,825) (46,977)
Contributions of property and equipment (19,227) (57,140)
Gifts-in-kind received for inventory - net 71,227 (10,043)
Contributions restricted for capital construction (1,175,419) {2,354,120)
(Increase) decrease in beneficial interest (101,976) 237,054
Gift of asset held for sale (135,150) -
Donation of annuity contract (282,723) -
Change in annuity payable 27,853 28,595
Effects of changes in operating assets and liabilities:
Pledges receivable - net 944,736 (622,253)
Prepaid expenses (21,241) 5,431
Accounts payable (418,307) (972,665)
Accrued liabilities (24,540) 49,273
Net cash (used in) provided by operating activities (231,257) 52,788
CASH FLOWS FROM INVESTING ACTIVITIES
Contributions restricted for capital construction 1,175,419 2,354,120
Purchase of property and equipment (1,803,339) (6,068,831)
Purchases of investments (1,367,311) (4,063,069)
Proceeds from maturity of investments 1,984,718 7,660,800
Proceeds from annuities - 20,000
Distributions to annuitants 31,431 (77,190)
Annuity payments received 2,518 2,386
Proceeds from sale of assets 7,300 -
Net cash provided by (used in) investing activities 30,736 (171,784)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from line-of-credit 438,184 -
Net cash provided by financing activities 438,184 -
NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS 237,663 (118,996)
CASH AND CASH EQUIVALENTS, BEGINNING 134,808 253,804
OF YEAR
CASH AND CASH EQUIVALENTS, END OF YEAR $ 372,471 § 134,808

The accompanying notes are an integral part of the financial statements.
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CITY UNION MISSION, INC.
NOTES TO FINANCIAL STATEMENTS
September 30, 2009 and 2008

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

City Union Mission, Inc. (the Mission) was formed in 1924 as a not-for-profit Mission in the State
of Missouri. The Mission’s principal activity is to provide a Christian ministry to men, women,
and children who are destitute and homeless. The Mission provides food, clothing, shelter,
education, counseling, and sharing of the gospel message to the people it serves. The donor
base of the Mission consists primarily of residents and businesses in the greater Kansas City
area.

USE OF ESTIMATES IN PREPARING FINANCIAL STATEMENTS

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues, expenses, gains, losses, and
other changes in net assets during the reporting period. Significant estimates incorporated into
the Mission’s financial statements include the timing and collectibility of pledges receivable, the
donation value of gifts-in-kind and the resulting carrying value of donated inventories, the
estimated useful lives of depreciable assets, the amounts payable on annuities, and the
allocation of costs for the functional allocation reports. Actual results could differ from those
estimates.

BASIS OF PRESENTATION

Financial statement presentation follows the recommendations of Account Standards
Codification (ASC) 958-210-45, Financial Statements of Not-for-profit Organizations. Under that
standard, the Mission is required to report information regarding its financial position and
activities according to three classes of net assets: Unrestricted net assets, temporarily
restricted net assets, and permanently restricted net assets.

Unrestricted

Unrestricted net assets include all net assets which are neither temporarily nor
permanently restricted.

Temporarily Restricted

Temporarily restricted net assets include contributed net assets for which donor imposed
time and purpose restrictions have not been met and the ultimate purpose of the
contribution is not permanently restricted.

Permanently Restricted

Permanently restricted net assets include contributed net assets which require, by donor

restriction, that the corpus be invested in perpetuity and only the income be made
available for program operations in accordance with donor restrictions.



